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1. Tho attached analysis of the effects of various
levels of Wostern credits to the Soviet Umion will be
of particular interest to you.

2. Weo cmtimrte that the eq@iipment involved in the
Soviet program for expanding its chemicel industry will
cost spproximately 25 billiom, of which approximately
$7 billion would bave to be imported from the West if
Ehrashchev's plsng are to proceed orn schedule. Of the
equipmout needed frum the ¥est., approximately $1 billiom
could be financed without expanding the present levels
of credit or extending tke terms of repayment. Thuw,
vhat 19 involved is approximately $1 billion in imports:
which-we feel will have to be financed by:additional: «:
VYesters credits. (This, of course, does mot imclude
Soviet import requiremeats for otber soctors of the
8oviet sconomy.) .

3. Tho attacked aspesses the effects of
various alteraative credit patterns for fimancisg the .
importation of the sdditional §1 dillion worth of equip~- -
msent. 1 belisvo this to bo the first systematie approach
to the whole question of Vesteram credite to the Soviet
Union, snd I think it is worth your perueal. R
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